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Outline

This document contains the Law Commission’s statement of performance expectations and financial 
information for 2015–2016. This document updates Part Two of the Commission’s Statement of Intent 
2014–2018. 

The Statement of Intent describes the Law Commission’s role and functions and the outputs it is funded 
to deliver, as well as setting out the strategic approach to law reform that the Commission will take 
during the 2014–2018 period.1

Part Two of the Commission’s Statement of Intent 2014–2018, the Statement of Performance Expectations 
and Financial Information, sets out the Commission’s annual performance expectations (by identifying 
the Commission’s outputs, what those outputs are intended to achieve and how the performance of 
those outputs will be assessed) and a base by which its performance can be assessed. The Statement of 
Performance Expectations and Financial Information also includes the Commission’s forecast financial 
statements for the period 2015–2016 to 2018–2019. 

The Commission is required to report on its performance expectations and measures annually.  
This Statement of Performance Expectations and Financial Information provides the 2015–16 update.

1 The Statement of Intent 2014–2018 is available on the Law Commission website:
 http://lawcom.govt.nz/corporate-paper/statement-intent-2014-2018-statement-performance-expectation-2014-2018
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Strategic Direction

GOVERNING LEGISLATION

The Law Commission is an Independent Crown Entity operating under its own statute—the Law 
Commission Act 1985—and reporting to the Minister responsible for the Law Commission.

The Commission’s statutory purpose is to “promote the systematic review, reform and development of 
the law of New Zealand”. 

OUR FUNCTIONS

We perform four statutory core functions:2

• take and keep under review in a systematic way the law of New Zealand;3

• advise on the review of any aspect of the law of New Zealand conducted by any government 
department or organisation and on proposals made as a result of the review;

• advise the Minister on ways in which the law of New Zealand can be made as understandable and 
accessible as is practicable; and

• make recommendations for the reform and development of the law of New Zealand.

In making our recommendations, we shall:

• take into account te ao Mäori (the Mäori dimension); 

• give consideration to the multicultural character of New Zealand society; and

• have regard to the desirability of simplifying the expression and content of the law, as far as that  
is practicable.

The Commission is required to act independently in the performance of its statutory functions.  
Our independent reports are tabled in Parliament and the extent to which our reports are acted upon 
is a matter for that institution. 

2 Law Commission Act 1985, s 5.

3 Due to the limited resources of the Law Commission, ‘systematic’ refers to the Law Commission’s work programme rather than all of the law of 
New Zealand.
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OUTCOME

The Law Commission’s outcome is to achieve informed engagement from a diverse range of  
New Zealanders on law reform resulting in quality independent reform recommendations. The Law 
Commission’s outcomes support the wider outcome for New Zealand of improved confidence that  
New Zealand has laws that support a modern democracy, efficient economy, and a just society.

The Commission’s wider outcome is important to New Zealand because:

• good law is developed through informed debate by a wide range of knowledgeable and interested 
parties;

• people must be able to understand the law and to trust in it to deliver fair and equitable outcomes;

• a modern democracy and an efficient economy require appropriate legal infrastructure; and 

• quality law is a critical building block of a fair and just society. 

The strategy to delivery this outcome is: 

• agreeing a law review programme with the Minister;

• high quality evidence-based policy review of law reform issues;

• public awareness and informed debate; and

• open consultation and engagement.

The Commission will know that it is achieving its strategic objective when there is a high level of 
informed engagement by the Government, Crown agencies and relevant stakeholders on the Law 
Commission’s past and current recommendations. This will be validated through:

• the Law Commission’s consultation processes for issues papers creating the appropriate level of 
informed engagement with all stakeholders who have sufficient interest in the reference; and

• timely and informed government responses to the Commission’s final reports.4

The linkage between the Law Commission’s outcome, outputs and performance measures is explained 
in the Law Commission’s Statement of Intent 2014–2018.

4 Refer to the CabGuide and Cabinet Office Circular CO (09) 1 for more information on the process for government responses to the  
Law Commission reports.  
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OUTPUT PLAN 

There is an annual process for the Minister responsible for the Law Commission to agree to the law 
reform programme.

The current output plan is:5

2014–15 2015–16 2016–17 2017–18 2018–19

OUTPUT 1: CURRENT ACTIVE LAW REFORM REFERENCES

Pecuniary Penalties: Guidance for Legislative 
Design (NZLC R133, 2014)

Reported to 
the House 
Oct 2014

Burial and Cremation Act Report to 
the House

Crown Proceedings Act Report to 
the House

Classified and Security Sensitive Information Report to 
the House

Law of Contempt Report to 
the House

Extradition and Mutual Legal Assistance Report to 
the House

Complaints in sexual offences cases Report to 
the House

Changes to the law of self-defence, and 
introduction of partial-defence, for victims of 
family violence who are facing homicide charges

Not yet commenced—future start date will be 
determined after existing references are completed 
and emerging priorities are considered by the 
Minister responsible for the Law Commission.

Note under s.357 of the Search and Surveillance  
Act 2012 the Minister of Justice must, not later than 
30 June 2016, refer to the Law Commission, and the 
Ministry of Justice, a review of the operation of the 
Search and Surveillance Act 2012.  

Note under s.202 of the Evidence Act 2006 the 
Minister must, as soon as practicable after  
1 December 2016 or any later date set by the Minister, 
refer elements of the Evidence Act to the Law 
Commission for consideration. 

The intention is to have a minimum of six open 
references at any point in time.

Creation of a separate crime of non-fatal 
strangulation 

Review of the Criminal Investigations  
(Body Samples) Act 1995

Review of the Declaratory Judgements Act 1908

A review of charitable and purpose trusts 
including the Charitable Trust Act 1957 

A review of the law in respect of trustee 
companies and other body corporates that  
act as trustees

Additional law reform references to be  
agreed with the Minister responsible for the 
Law Commission

OUTPUT 2: PROVIDING ASSISTANCE TO THE LEGISLATION ADVISORY COMMITTEE

Referred government bills Vetted 
against 
the LAC 
Guidelines

This output ceased in April 2015 after the  
Attorney-General reviewed the role of  the  
Legislation Advisory Committee

OUTPUT 3: PROVIDING ASSISTANCE TO AGENCIES INVOLVED IN THE IMPLEMENTATION OF LAW REFORM

As requested6 On-going On-going On-going On-going On-going

5 Details of current references are available from the Law Commission’s website: www.lawcom.govt.nz

6 This is a ‘demand’ driven output.

http://www.lawcom.govt.nz
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Statement of Expected 
Performance 2015–2016

OUTCOME AND OUTPUT MEASURES 

Key metrics for our outcome are as follows:

TACTICS TO 
DELIVER THE 
OUTCOME

PERFORMANCE 
MEASURES:

STANDARD 
(PLANNED) 
2015–16

STANDARD 
(PLANNED) 
2014–15

STANDARD 
(FORECAST ACTUAL 
FOR 2014–15)

Agree a law reform 
review program 
with the Minister 
that aligns the 
government’s 
priorities with 
the Commission’s 
strengths and focuses 
these on areas of the 
law that are a priority 
for review.

Work programme 
agreed. 

Work programme 
agreed prior to 30 
June 2015.

Work programme 
agreed prior to 30 
June 2014.

Achieved

That the Law 
Commission’s 
recommendations, 
that require 
legislative 
amendment, 
are accepted by 
Parliament. 

When Parliament 
considers amending 
legislation for a Law 
Commission report 
there is at least a 
70% acceptance of 
the Law Commission’s 
recommendations.

n/a n/a

Producing 
independent high 
quality evidence 
based analysis of the 
law reform issues that 
is accessible to all 
interested parties.

The effectiveness 
of the tactic is 
the Commission’s 
papers being 
publicly referenced 
as an authoritative 
statement on law 
reform issues.

All Law Commission 
issues papers and 
final reports are 
approved by the 
Board prior to 
publishing and  
being sent to the 
Minister for tabling  
in the House.

Commission’s Board 
minute approval of 
each report.

Commission’s Board 
minute approval of 
each report.

Achieved 

The Commission’s 
papers being 
referenced by  
New Zealand’s  
appeal courts in  
their judgments.

New Zealand’s appeal 
courts continue 
to cite the Law 
Commission’s reports 
in their judgments.

New Zealand’s appeal 
courts continue 
to cite the Law 
Commission’s reports 
in their judgments.

Achieved

All issues papers 
and final reports 
are accessible to the 
public via its website 
so that there is an 
open and public 
scrutiny of the 
Commission’s work.

All issues papers 
and final reports 
are accessible to the 
public via its website.

All issues papers 
and final reports 
are accessible to the 
public via its website.

Achieved



7

TACTICS TO 
DELIVER THE 
OUTCOME

PERFORMANCE 
MEASURES:

STANDARD 
(PLANNED) 
2015–16

STANDARD 
(PLANNED) 
2014–15

STANDARD 
(FORECAST ACTUAL 
FOR 2014–15)

Promoting informed 
public debate on the 
Commission’s law 
reform references.

The effectiveness 
of the tactic is the 
Commission’s papers 
being referenced in a 
wide range of media.

The quantitative 
trend of Law 
Commission ‘hits’ in 
the media does not 
decrease for:

• Law Talk and NZ 
Lawyer (being 
the professional 
media of the legal 
profession);

• NZ Herald (being 
print media); 

• NZ Law Journal 
(being an 
academic journal); 
and

• Kiwiblog (being 
social media).

There is no 
quantitative decrease 
of Law Commission 
‘hits’ in the media. 

There is no 
quantitative decrease 
of Law Commission 
‘hits’ in the media.

Achieved

Timely and informed 
government 
responses to final 
reports.

Government 
responses are 
received within six 
months of the final 
paper release.

Government 
responses are 
received within six 
months of the final 
paper release.

Achieved

Using an open and 
consultative review 
process.

The effectiveness 
of the tactic is 
the Commission’s 
issues papers being 
referenced in a wide 
range of specialist 
media.

For each Law 
Commission issues 
paper there is at 
least one material 
reference in an article 
by either Capital 
Letter or a major 
law firm newsletter 
within three months 
of the release of the 
issues paper.

At least one material 
reference within 
three months of the 
release of the issues 
paper.

At least one material 
reference within 
three months of the 
release of the issues 
paper.

Achieved
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Key metrics for our three outputs are as follows:

Output 1: Law Reform

Budgeted	total	output	revenue:	$3,676,770	($3,074,738)

Budgeted	total	output	cost:	$3,888,7017	($2,941,981)

OUTPUT PERFORMANCE MEASURE STANDARD 
(PLANNED) 
2015–16

STANDARD 
(PLANNED) 
2014–15

STANDARD 
(FORECAST 
ACTUAL FOR 
2014–15)

Number of open references as at 30 June8 6 6 6

Number of completed references9 6 7 1

All final reports are completed in the timeframe agreed 
with the responsible Minister 

100% 100% 100%

All final reports are approved for publication by the  
Law Commission Board

100% 100% 100%

All issues papers and final reports are on the Law 
Commission’s website in an easily accessible format

100% 100% 100%

Provision consistent with Budgeted Total Output Cost Within +/–5% Within +/–5% +7%

Output 2: Quality of Legislation10

Budgeted	total	output	revenue:	$NIL	($614,948)

Budgeted	total	output	cost:	$NIL	($588,340)

OUTPUT PERFORMANCE MEASURE STANDARD 
(PLANNED) 
2015–16

STANDARD 
(PLANNED) 
2014–15

STANDARD 
(FORECAST 
ACTUAL FOR 
2014–15)

Referred government bills reviewed against the  
LAC Guidelines 

n/a 100% 100%

All advice to LAC approved by the lead Commissioner  
prior to submission  

n/a 100% 100%

Provision consistent with Budgeted Total Output Cost n/a Within +/–10% +7%

7 The increase in output 1 costs is due to the resources from output 2 being re-allocated to output 1 in the 2015–16 year.

8 For detail on the references refer to the Output plan on page 5.

9 For detail on the references refer to the Output plan on page 5.

10 This output ceased in April 2015 after the Attorney-General’s review of the role of the Legislation Advisory Committee was approved by Cabinet.
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Output 3: Law Reform Implementation

Budgeted	total	output	revenue:	$408,530	($409,965)

Budgeted	total	output	cost:	$432,078	($392,320)

OUTPUT PERFORMANCE MEASURE STANDARD 
(PLANNED) 
2015–16

STANDARD 
(PLANNED) 
2014–15

STANDARD 
(FORECAST 
ACTUAL FOR 
2014–15)

Implementation advice provided within agreed timeframes  100% 100% 100%

Provision consistent with Budgeted Total Output Cost Within +/–20% Within +/–20% +7%



10 Statement of Performance Expectat ions and F inancia l  Information

Statement of Responsibility

The information contained in this Statement of Forecast Service Performance and Financial Information 
for the Law Commission has been prepared in accordance with s 155 of the Crown Entities Act 2004. 
The prospective financial statements have been prepared in accordance with New Zealand International 
Financial Reporting Standards.

Hon Sir Grant Hammond as President of the Law Commission and Prof Geoff McLay as a Commissioner 
of the Law Commission acknowledge in signing this statement, their responsibility for the preparation 
of this Statement of Forecast Service Performance and Financial Information, and for the judgments within.

The performance forecast for each output in the statement of forecast service performance is as agreed 
with the Minister responsible for Vote Justice, through which the Commission receives its funding from 
the Crown. The financial performance forecast for the Commission in the prospective financial 
statements and the statement of forecast service performance are as agreed with the Minister responsible 
for the Law Commission who is the Minister responsible for the financial performance of the  
Law Commission.

The prospective financial statements have been developed for the purpose of tabling the Commission’s 
intentions in Parliament, and should not be relied upon by any other party for any alternative purpose 
without the express written permission of the Commission. Actual results are likely to be different from 
the prospective financial statements and the variation may be material.

The information contained in this Statement of Forecast Service Performance and Financial Information 
is consistent with existing appropriations.

 

Hon	Sir	Grant	Hammond	KNZM	 Prof	Geoff	McLay	
President Commissioner
Law Commission Law Commission
Date: 16 April 2015 Date: 16 April 2015
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Forecast Financial Statements

The Law Commission is funded through Vote Justice to provide its services through a non-departmental 
output expense appropriation. This part of the Statement of Performance Expectations and Financial 
Information presents the Commission’s performance undertakings for the year ahead, through the 
prospective Forecast Financial Statements for 2015–16. These statements demonstrate how the 
Commission’s work will be funded.

For the year ending 30 June 2016 (2015), the Commission expects to incur total expenditure of $4.321 
($3.923) million in providing its services. This will be funded through expected revenue of $3.993 
($3.993) million under the appropriation from the Crown, $0.056 ($0.060) million in interest earnings, 
$0.010 ($0.004) million from the sale of its publications, and $0.027 ($0.043) million miscellaneous 
revenue.  The comprehensive deficit of $0.235 ($0.177 surplus) million will be funded from the 
Commission’s financial reserves.11

11 The 2014–15 forecast comprehensive surplus of $0.177 million includes a number of one-off gains that will not be re-occurring in future years.
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Forecast Statement of Comprehensive Revenue and Expense

ESTIMATE FORECAST FORECAST FORECAST FORECAST

 
2014–15 

$000
2015–16 

$000
2016–17 

$000
2017–18 

$000
2018–19 

$000

Revenue

Revenue from Crown 3,993 3,993 3,993 3,993 3,993

Interest revenue 60 56 38 34 24

Publication sales 4 10 10 10 10

Miscellaneous revenue 43 27 26 13 0

Total Revenue 4,100 4,086 4,067 4,050 4,027

Expenditure

Personnel 2,802 2,916 2,931 2,970 2,998

Direct project costs 60 84 84 84 84

Library 47 148 148 148 148

Occupancy12 590 706 719 857 369

Amortisation 3 15 5 5 5

Depreciation 138 122 112 102 92

Audit 38 35 35 35 35

Other operating 245 295 294 294 295

Total Expenditure 3,923 4,321 4,328 4,495 4,026

Surplus / (Deficit) 177 (235) (261) (445) 1

Capital Expenditure 70 100 117 107 96

12 2017–18 year includes occupancy relocation costs of $0.200m. This expenditure results in substantial on-going savings in occupancy costs in the 
following years.
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Forecast Statement of Financial Position

ESTIMATE FORECAST FORECAST FORECAST FORECAST

2014–15 
$000

2016–17 
$000

2016–17 
$000

2017–18 
$000

2018–19 
$000

General Funds 1,594 1,359 1,098 653 654

Asset Revaluation Reserves13 0 0 0 0 0

Total Public Equity 1,594 1,359 1,098 653 654

Current Assets

Cash and cash equivalents 550 550 550 550 550

Receivables / Prepayments 32 32 32 32 32

Investments 1,366 1,020 760 145 140

Total Current Assets 1,948 1,602 1,342 727 722

Fixed Assets 293 257 257 257 257

Total Assets 2,241 1,859 1,599 984 979

Liabilities

Accounts Payable and Accruals 426 321 335 331 325

Onerous base – current 81 96 83 0 0

Onerous base – noncurrent 140 83 83 0 0

Total Liabilities 647 500 501 331 325

Net Assets 1,594 1,359 1,098 653 654

13 The 2014–15 Estimate includes the revaluation of the library assets and the reclassification of the Asset Revaluation Reserve–Library to Retained 
Earnings within Equity.
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Forecast Statement of Changes in Equity

ESTIMATE FORECAST FORECAST FORECAST FORECAST

2014–15 
$000

2015–16 
$000

2016–17 
$000

2017–18 
$000

2018–19 
$000

Accumulated surplus / (deficit)

Balance 1 July $1,238 $1,594 $1,359 $1,098 $653

Surplus / (deficit) for the year $177 ($235) ($261) ($445) $1

Reclassified from Revaluation Reserve $179

Balance 30 June $1,594 $1,359 $1,098 $653 $654

Revaluation Reserve – Library

Balance 1 July $257 $0 $0 $0 $0

Revaluation ($78)

Reclassification – to Accumulated Surplus ($179)

Balance 30 June $0 $0 $0 $0 $0

Total Equity $1,594 $1,359 $1,098 $653 $654
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Forecast Statement of Cash Flows

ESTIMATE FORECAST FORECAST FORECAST FORECAST

2014–15 
$000

2015–16 
$000

2016–17 
$000

2017–18 
$000

2018–19 
$000

Operating Cash Flows

Government Funding 3,993 3,993 3,993 3,993 3,993

Financing Cash Inflows (Interest) 60 55 38 34 24

Sale of Publications 4 10 10 10 10

Miscellaneous Revenue 43 27 27 13 0

Operating Cash Inflows 4,100 4,085 4,068 4,050 4,027

Operating Cash Outflows 3,959 4,331 4,211 4,558 3,935

Net Operating Cash Flow 141 (246) (143) (508) 92

Investing Cash Outflows (Capital Expenditure) (70) (100) (117) (107) (97)

Financing Cash Flows  
(Movement in Term Deposit)

(1,007) 346 260 615 5

Net Cash Movement for Period (936) 0 0 0 0

Current Cash Balance at Start of Period 1,486 550 550 550 550

Current Cash Balance at End of Period 550 550 550 550 550
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STATEMENT OF UNDERLYING ASSUMPTIONS

Under the Crown Entities Act 2004, the Law Commission must include prospective financial statements 
in its Statement of Performance Expectations and Financial Information as part of promoting public 
accountability.

The purpose for which these financial statements have been prepared is to indicate the likely financial 
impact of the implementation of the Commission’s longer term strategic direction. The information 
disclosed is indicative only and may not be appropriate for any other purpose. These financial statements 
are not audited.

The statements have been prepared on the assumption that current government policies and 
appropriations remain in place and that government funding and financial reserves will be adequate to 
cover operating costs and capital purchases for the short-medium term. The statements contain the best 
estimates and assumptions as to future events that are expected to occur. As the statements are 
prospective, actual results are likely to vary from the information presented. All material variations 
will be disclosed in the subsequent annual report.

The 2014–15 estimated actual position is based on management’s judgements, estimates and assumptions 
for the final 2014–15 outcome. These figures have been used as the opening position for the  
2015–16 forecasts.

The prospective financial statements are based on the following key assumptions:

1. Future Government funding for the provision of outputs to the Crown will continue at the  
2014–2015 level of appropriation for the medium term.

2. By 1 July 2018 the Law Commission will be in a financial break-even position.

3. The Commission will continue with 3.3 full time equivalent Commissioners for the medium term.

4. The Commission will achieve more advantageous lease arrangements from 25 April 2018 and any 
future operating cost savings will be allocated to future output capacity. There will be a one-off 
transaction cost associated with the arrangements in the 2017–2018 year.

5. In the 2014–2015 year there will be a revaluation of the library assets to reflect the reduction in 
value. The decrease in the library value will be accounted for as a reduction in library values and a 
reduction in the revaluation reserve element of equity.

6. Depreciation and amortisation costs are based on the assumption that the Commission will replace 
assets, including software, as required.

7. Occupancy and administration costs are based on historical experience. All known or reasonably 
estimated increases or decreases in any expense category have been included.
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STATEMENT OF ACCOUNTING POLICIES

Reporting Entity

The Law Commission is a Crown Entity under the Crown Entities Act 2004. The Commission was 
established by the Law Commission Act 1985 and is domiciled and operated in New Zealand. As such, 
the Commission’s ultimate parent is the New Zealand Crown.

The Commission’s functions and responsibilities are set out in the Law Commission Act.  
The Commission’s statutory purpose is to undertake the systematic review, reform and development 
of the law of New Zealand. The Commission undertakes to provide high quality advice to the government 
and does not have a specific objective of making a financial return to the Crown.  Accordingly,  
the Commission has designated itself as a public benefit entity (PBE) for financial reporting purposes.

Basis of Preparation

The forecast financial statements have been prepared on a going concern basis.

Statement of compliance

The forecast financial statements of the Law Commission have been prepared in accordance with the 
requirements of the Crown Entities Act 2004, which includes the requirement to comply with generally 
accepted accounting practice in New Zealand. The Law Commission is a tier 2 public benefit entity 
whose primary objective is to provide goods or services for community or social benefit and is funded 
to support these primary objectives rather than for a financial return to equity holders.

Presentation currency and rounding

The forecast financial statements are presented in New Zealand dollars and all values are rounded to 
the nearest thousand dollars ($000).

Summary of Significant Accounting Policies

The following accounting policies, which materially affect the measurement of financial performance 
and financial position, have been applied. These accounting policies have been applied consistently to 
all periods presented in these prospective financial statements.

Revenue

The Law Commission derives revenue from the provision of outputs to the Crown, the sale of its 
publications to third parties, provision of specialist services, and revenue from investments.  

Government funding is recognised as revenue in the year for which it is appropriated and is recognised 
on a straight-line basis. Other revenue is recognised in the period in which it is earned. The Law 
Commission considers there are no conditions attached to the Crown funding.

Goods and Services Tax (GST)

All items in the financial statements are exclusive of GST, with the exception of receivables and 
payables, which are stated with GST included.

Taxation

The Law Commission is a public authority in terms of the Income Tax Act 2004 and consequently is 
exempt from income tax.
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Foreign Currency

Transactions in foreign currencies are initially translated at the foreign exchange rate at the date of the 
transaction.

Fixed Assets

All fixed assets are initially recorded at cost. Library collections, furniture and fittings, and office 
equipment are stated at fair value. Fair value is determined using market-based evidence.  Additions 
between revaluations are recorded at cost.

Changes in revaluation are charged to the asset revaluation account. When such charges result in a 
debit balance in the revaluation reserve account, the balance is expensed to the prospective statement 
of comprehensive revenue and expense.

Depreciation

Depreciation is provided on a straight-line basis on all fixed assets at a rate that will write off the cost 
(or valuation) of the assets over their useful lives.

The useful lives and associated depreciation rates of major classes have been estimated as follows:

ASSET CLASS ESTIMATED USEFUL LIFE 
(YEARS)

RATE OF DEPRECIATION 
(%)

Computer Equipment 3 33.3

Furniture and Fittings 10 10

Office Equipment 5 20

Library Collections 5 20

Intangible Assets

Software that is not integral to the operation of the hardware is a finite life intangible and is recorded 
at cost less accumulated amortisation and impairment. Amortisation is charged on a straight-line basis 
over a period of three years.

Operating Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the 
leased items are classified as operating leases. Operating lease expenses are recognised on a systematic 
basis over the period of the lease.

Cost Allocation Policy

Direct costs identifiable against specific projects are charged directly to those projects. Indirect costs are 
recorded against the generic cost and allocated at a later stage against projects on an hours spent basis.

Financial Instruments

The Law Commission is a party to financial instruments as part of its normal operations. These financial 
instruments include bank accounts, short-term deposits, debtors and creditors. All financial instruments 
are recognised in the prospective statement of financial position and all revenue and expenses in relation 
to financial instruments are recognised in the prospective statement of comprehensive revenue and 
expense. All financial instruments are shown at their estimated fair value.
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Accounts Receivable

Accounts receivable are stated at their estimated realisable value after providing for doubtful and  
un-collectable debts.

Employee Entitlements

Provision is made in respect of employee’s annual leave. The provision is calculated on current rates 
of pay and expected to be settled within 12 months of reporting date (or approval gained to carry 
forward leave) and is measured at nominal values on an actual entitlement basis at current rate of pay. 
These amounts are included within accounts payable.

Provision is made for sick leave entitlement in accordance with New Zealand Equivalent to 
International Accounting Standard 19.11-14. The Law Commission does not provide long service 
leave or retirement leave.

Investments

Bank term deposits

Investments in bank deposits are initially measured at fair value and subsequently at fair value less any 
provision for impairment. Impairment is established when there is objective evidence that the Law 
Commission will not be able to collect any amounts due according to the original terms of the deposit.

Provisions

A provision is recognised for future expenditure of uncertain amount or timing where there is a present 
obligation (either legal or constructive) as a result of a past event, it is probable that an outflow of future 
economic benefits will be required to settle the obligation, and a reliable estimate can be made of the 
amount of the obligation.

Provisions are measured at the present value of the expenditure expected to be required to settle the 
obligation using a pre-tax discount rate that reflects the current market assessment of the time value of 
money and the risks specific to the obligation. 

Onerous contract

A provision for an onerous contract is recognised when the expected benefits to be derived from a 
contract are lower than the unavoidable cost of meeting the obligation under the contract. The provision 
is measured at the present value of the lower of the expected cost of terminating the contract and the 
expected net cost of continuing with the contract.

The Law Commission has a non-cancellable contract to lease office space that is partially no longer used 
by the Law Commission. The lease does not expire until 24 April 2018. The surplus space has been 
partially sublet. However the rental expense is greater than the rental income received from subleasing. 
A provision has been recognised in a prior year for the obligation of the future discounted rental 
payments net of anticipated assumed rental income. The unwind of this provision will provide future 
years an advantage.
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Appendix 
Organisation Chart 
(projected 2015–16)

President
Hon Sir Grant Hammond KNZM

(appointed until May 2016)
(1 FTE)

General Manager
Roland Daysh

(1 FTE)

Legal and Policy Advisers
(8.9 FTE)

Finance Manager
(1 FTE)

Information Services 
Manager and Advisers

(2.1 FTE)

IT and Communications 
Manager

(1 FTE)

Personal Assistants
(1.9 FTE)

Law Clerks
(1 FTE)

Commissioner
Judge Peter Boshier

(appointed until 
December 2017)

(0.7 FTE)

Commissioner
Hon Dr Wayne Mapp QSO

(appointed until  
March 2017)

(0.6 FTE)

Commissioner
Professor Geoff McLay

(appointed until 
December 2015)

(1 FTE)
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